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Re: 2012 Annual Report - Docket No.: A10-788
Co-Petitioner: Forest City Hawaii Kona, LLC and
Hawaii Housing Finance and Development Corporation
To Amend the Agricultural Land Use District Boundaries into the Urban Land
Use District for certain lands situate at Keahuolu, North Kona; consisting of
approx. 271.837 acres at TMK Nos.: (3)7-4-021:020 (por), 024, 025,026 and 027

Dear Mr. Orodenker:

On behalf of our client, Forest City Hawaii Kona, LLC ("Forest City"), and Co-
Petitioner Hawaii Housing Finance and Development Corporation ("HHFDC") (hereinafter
collectively referred to as the "Co-Petitioners"), we hereby submit the 2012 Annual Report in
accordance with Condition 27 of the State Land Use Commission Findings of Fact, Conclusions
of Law and Decision and Order, issued on November 5, 2010, in Docket No.: A10-788, to report
on the status of the development of the Kamakana Villages at Keahuolu (the "Project"). The
enclosed matrix outlines the Co-Petitioner's compliance with each of the 27 conditions of
approval under said Decision and Order.

The litigation that was active at the time of the 2011 Annual Report (Thomas K.
Kaulukukui, Jr. et al. v. Land Use Commission, et al., Civil No. 10-1-2253-10 (RAN), and
Thomas K. Kaulukukui, Jr. et al. v. Land Use Commission, et al., Civil No. 10-01-438K), has
been settled. Litigation delayed progress on the development of the Project, but Co-Petitioners
have continued to work toward satisfaction of the Land Use Commission's conditions of
approval, as shown on the enclosed matrix.

HONOLULU                                             HILO                                            KONA                                             MAUl                                           GUAM                                            LOS ANGELES



Daniel E. Orodenker
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We trust that the foregoing satisfies the annual reporting requirement of the subject
Docket. Please feel free to contact me at any time should you have any questions or require any
additional information from our client. Thank you for your attention.

Very truly yours,

A. Benck

Enclosure
cc:    Jesse Souki, State Office of Planning

BJ Leithead-Todd, Planning Director, County of Hawaii
Race Randle, Forest City HawaiiKona, LLC
Stanley Fujimoto, Hawaii Housing Finance and Development Corporation

4836-0998-8113.1.062918-00001
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